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ABSTRACT 


Objective: The risk inherent in entrepreneurial activities and the problem of 


financing the field of entrepreneurship are two major challenges for the 
development of the entrepreneurial environment. However, the 
development of the insurance industry as a central institution for reducing 
financial risk on the one hand and as an investment institution on the other 
hand can help to solve these two challenges. 

Methodology: This research has estimated the effect of the insurance 
penetration rate on the entrepreneurship environment in two groups of 
selected developing and developed countries during the period of 2013- 
2018 with the approach of panel data and the method of generalized 
moments. 

Findings: The results showed that the effect of insurance penetration on 
the entrepreneurial climate in both groups of selected countries is positive 
and significant. Also, the influence of control variables including human 
capital, research and development, economic freedom, information and 
communication technology, and_ financial development on _ the 
entrepreneurial atmosphere in both groups of selected countries is positive 
and significant. 

Conclusion: Increasing the share of insurance in the economy of selected 
countries has helped to improve the entrepreneurial environment. 
Therefore, increasing the penetration rate of insurance as a solution for the 
development of the entrepreneurial environment should be considered by 
macroeconomic policy makers in selected countries. 
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